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United States of Amierica,
| ‘Plaintiff,‘
G
1. Johﬁ' I, Rizzo

~ {Counts 1,2,5,89,10,

14,15,16,17,18,19 2000

_ 2 CarolA R1zzo L

(Counts 1,7,11 12 13)

3 CherylA Cully,
- a/k/a Chey Cully;
. (Counts 1, 3,4, 6)

a/k/a John Rizzo-Nix; =

" a/k/a Carol Rizzo- le, .

Defeadams _ .

EILL BEMSOM

VIO:

PAGE Bl
| FED | yopees|
—— REcEwED _X copy |

JAN g 004

‘ CLEHK U S DISTRIST COURT
v DISTFHCI o A HfZ\.mi.f-\

- UNITED STATES DISTRICT COURT

" DISTRICT OF ARIZONA.

_  CR 03;3‘45-PHX-ROS -

18USC§371'

- (Conspiracy to Dcfraud the Umted States

- Govemment)
' COUNT 1

‘;18USC§1623 -
" (Perjury Before A cheral Cnand Jury)

COUNTS 2 3.4

o 18 U.S.C. §_1503 o
. (Obstruction of Justice)
o COUNTS 5—7 |

"‘ZGUSC§7203 S

- (Wallful Faﬂurf: to Fﬂe am, Inc:come Ta.x N
I ‘T.Return) Co L
o _COUNTS 8- 13

26USC§7206(2) e
. {Aiding & Assisting in the Preparatmn &
"Presentation of a False Income Tax Retum)
‘ ."'-COUNTS 14-20 - |

| THE GRAND JURY CHARGES:

CpEpoTYy L
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INTRDDUCTORY ALLEGATIONS
PERSONS AND ENTITIES |

1. Defendant JOHN T RIZZO aka Jehn Rlzzn—Nm bern .Tune 29 1951 15 a forme

part -time munletpal court Judge mn Tollesen Atizona, whn owned eontrolled and sapervrsed the
0peratlon'-0f various entnaes dmng business as Internatmnal Reeeareh.Foundatmn,j Freeden

Career Inatltute and M111enn1um Pubhshmﬂr '.

' .2.‘ Defendant CAROL A RIZZO aka Carel R1zze-N1x hern Septemher9 1945 it

the wife ef defendant J OHN J RIZZD aka Jehn R17zo er whe 1na1nta1ned the booka an(

reeerds of Freedom Career Instlt'ute and M]Ilennlum Pubhshlncr o

3‘ Freedom Career Insttt'ute 1& an ent1ty through whreh the defendanta J DH‘N J
R—IZZO and CARDL A. R,IZZD marketed and seld tax related preduete and serwees whlle
resrdrng in Cahforma.

4. Mrllennmn‘r Pubhelnng was an Internan onal Buarness Cerperatmn fenned under

the lawe ef the Eahamas Wthh Was DWI]Ed and eperated hy defendmta JDW J R.IZZO and

CARDL A RIZZO threugh Whtch the defendante JOHN J. R.IZZO CAROL A RIZZD and

Dthers marketed and aold tax related products and aerv1cea 1nelud1ng the Mlﬂennlum 2000

,Rehanee Defenee Paekage (MEK) whtle resrchng n Anaona

L 5. " St Andrews Management Cernpany was a Bahamlan eompany that prov1ded

= banklng services fer the defendants J OHN J RIZZO and CARC)L A RIZZD at Ansbaeher Bank

in .Naseau, Baharnas.. o
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| 6. Island Getaway Vaeanens was a bustnees located 1n Nassau Bahamas tha
'.pennnted the defendants J OHN J RJZZO and CAROL A RIZZD use of its Baharnlan rnerchan
account to make cred1t card sales of the Mlllennlum 2000 Rellance Defense Pac:kage (M2K)
7.. : Eurn Carnbean Management Cntnpany vtae a Bahamtan cornpany that prneessed
'on behalf of the defendants J OHN J RIZZD and CARDL A. RIZZD erecht eard sales of the
lMlllennturn 2000 Rchance Defenae Package (MZK) mrough Island Getaway Vacatlona

8. Global Vlllage Market Ine 1sabue1nese headquartered m Mentreal Canada tha1

| 'mazniatned a 1ne1ehant and eheektng account m the name ef Global V111age Market USA at

Zmne First National Bank in Orem, Utah through whlch the defendants J DHN J. RIZZO and

CARDL A RIZZO eenducted erecht eard sales and finanmal transaenons

9. . Defendant CHERYL A CULLY aka Chey Cul]y isa peraon who worked for the
.RIZ.ZD 8 ‘at thelr heme at the Slneuldados Communlty, a gated cnmmunlty Iecated in Scottsdale
‘ Anzuna and Dpened a tna11 drop addreas for then' use at 8912 East Plnnacle Peak Rnad lNumbeI
415, , Scottsdale, A.nzena. . |
o : - THE CONSPIRACY
. " 1 - Begmnlng en a prcclsf: date nnknown to the Grand Iury but etartm gaptnrommately
March 29, 1996 and contlnmng th_rough A‘prﬂ 2003 1n the D1st1'1ct of Anzona and elsewhet'e
-defendants JDHN I. RIZZO alca Tohn RlZZD-NlX CARDL A RIZZD aka Carol thao Nnc
CI—IERYL A. CULLY aka Chey Cully and others known and unknown to the Grand Jury, dld

'unlawfully, wﬂlfully, and knOngly consplre c:ombme confederate and‘ agree together and
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wrth‘aac:h other, and wnh.other mdwrduala both known and unknown to the Grand Jury, (&
dafraud the Unrtad Statoa by drshonast and dacartful means for the purpoao of 1mped1ng
1rnparnng, obatructmg, and defeattng the lawful ,govommental functions of the U.S. Departmem
of Traasury, Intarnai Rovonua'Sawioe, in tha aaoartainrnant, oontputation; and Joolllacti‘.on of

mcome taxes.

THE MANNER AND MEANS BY WHICH THE
CONSPIRACY Y WAS CARRIED OUT '

o 2 Tho dlahonast and daoattful rn,anner and maans by whrch tha oonsptracy was

‘ sought'to be aooontplishod moludad, arnong other thtn_ga, tho followrng durrng tha dates of the

allogcd consplracy

), Dafendants JOHN J. RIZZO, CAROL A. thzo CHERYL A CULLY an¢

athers known to the Grand Jury oarnod moorna by selhng tax-rolated products and sarvmec

through vanous antlttaa narnod Fraadorn Caraer Inatttuta and Mtllenmurn Publ.tahtng ThESE

produota mcludad Ltfa Support Mrllanmurn 2000 Rahanoa Defenaa Program (MZK) and the

Tax Recovary Program

S b) To furthor the conaplracy, defendants JOHN T ntzzo and CARDL A mzzc

oonoaalod thorr income by oonduotlng ﬁnanoral tranaac‘uona in oash and/or w;th the uaa 01

‘rnonoy ordors purchased wrth cash

) To furthar tha conaprraoy, defendants ] OHN J RIZZO and CAROL A RIZZC

‘oc:onceale:d thatt income by use of a domoatro bank account at Bank of Amerroa whtch oontarnac

a aocial -soourity _number .th_at did not bolong to thenr.‘ K
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' d).. | TD further the eonsplraey, defendants J OHN I RIZZO and CAROL A. RIZZO
c:oneealed then' income by mamtalmng a sub aeeount“ W1th St Andrews Managemem
Company n Naeaau Bahamas whereby funds beIOnglng to the defendante ] OHN .T RIZZO and

CAROL Al RIZZD were deposﬁed lnto a general account in the name of St A.ndrE:Ws

: Management Company at Ansbaeher Baak in Nassau Bahamas and all banklng services were

pnvately eondueted on behalf ef the defendants J OHN J RIZZD and CAROL A RIZZD by St.
'Andrews Managernent Cornpany H ‘ | | |

le). To ﬁlIﬂlEI the e0nsp1raey, defendants J OHN J RIZZD and CAROL A R_IZZO
concealed thelr 1ne0me by epenmg and n1a1nta1n1ng vanous other effahere bank aeeounts

1nelud1ng, .buit not .11nnted te the follemng: .

- {1 NAME | AC# | BANK | LOCATION |
| Millennium Publishing | 010003516. | Crozier Bank | Grenada, West Indies | -

Millennjurs Publishing | ‘00253101 - | Imperium Bank | Grenada, West Indies

JohnRizzo - - | 100255058 | CIBC Bahamas | Nassau, Bahamas

: 1). To further the eons;macy, defendanta JOHN .T RIZZD and CARDL A RIZZO
eoneealed theu' income by ut11131ng eredlt cards 1ssued m eenneenon Wlﬂl abeve—narned effshere

bank aecDunts

gj_ To furthe:r the conaplracy, defendanls .TOHN 1. RIZZO and, CAROL A. RIZZO

' used a Bahannan rnerehant aceount belongmg toa busmess named Island Getaway Vaeanons



‘5331332554 H3: 5A

S CREN C I C R TR S S NS S - VR RS

[a—

O 1 G th o Wb

7085961920

to conduct credit card sales of

CAROL A, RIZZO also enlis
Management Company to pro
h).  To further the c

conducted credit card sales thr

Barik in Orem, Utah, which W

Village Market. The defendar

financial transactions utilizing

National Banik.
. l-‘i). To further the c

arranged for the transfer of ﬁJr

Market account at Zlons Flrst

' J) : To further the c

‘,oonoealecl income they earne
Cadillac Escalade, a red 20

Chevrolet.Tracker some of .Wh

State of Nevada Di‘iver?a Lice

'k). Durmg the cale

CARDL A RIZZO have 18514

~ BILL BENSON PAGE BB

then: tax- related produets The defendants JDHNJ RIZZO ant
red the services of a Bahamlan eompany named Euro Canbbear
cess the oredlt card ealee ' ‘l

onap1raey, defendants .TOHN I. RIZZO and CARDL A, RIZZC
ough a aeoond merchant account located at Ztone F]_I'St NatlonaJ
as opened and t:eamtmned bya {;anadtan buemees named_ Global
'ta JOHN . RIZZD andCAROL A. R’[ZZD oouctucted additional

a related Global Vil.lage- Mark.et cheeking aeeouﬁt"at Zions First

onsptracy, defendanta JOHN J RIZZO and CAROL A RIZZC
ds depoa1ted and mamtamed on then‘ bchalf in the Global Vlllage
Natlonal Banlc tQ offshore bauk aeeouuts P

onspn‘acy, det"endanta JDHN .T RIZZO and CAROL A RIZZC
d durmg the yeare in issue by possessmg a black 2000 mode}
O Dodge Durango, a red Chevrolet Corvette and a red 1999
ch were not reg-lstered in theu' OWn names .aud coatmued to.uultz.e
nses after relooatlug to the State of Anzoua. - . o

ndar years 2002 ancl 2003 defendants JOI—IN J R.IZZO “arid

led w;thm the crated commumty of Smcmdados located at SBUO
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lEast ﬁl}tﬂcta Drws Lot 310, Scattsdale. Anzona fof the monthly sum of 54, 500 OO %md
| security dep051t totahng $5,500.00. | | |

1). o 'To further' the -cons‘pirﬁ'cy, defeﬂdants'; IOHN J 'RIZZD CAROL lA. RIZZC
C‘I—IERYL A. CULLY and others did not file any U S md1wdual mcome tax retums for incom
they eamad durmg the years in issue with the . S De:partment of Trcasury, Intemal Revenu‘
Servme and the State of Aﬁzona For these years defendants JOHN TI. RIZZO CARDL A
‘ RIZZD CHERYL A CULLY and Dthers falled to rcport any items of ZToSs 1110011’16 deduc’u ons
and credits o the Intemal Revenue: Serwce of the Department of Treasury and to the Statc 0

Arlzona. ‘

OVERTACTS

o 3. In ﬁirﬂie;ance: of .thc‘ coﬂspiracy, énd to affeét the objects thérealf, the folidwing

| overt acts, among others, Were'committed in the Distriét of Arizona and‘ els‘e:Wharé;

&) Onor about Mar ch 29, 1996 defendants JOH’N 7. RIZZO arid CARC)L A, R.‘[ZZC
Dpened a bank account at the Bank of Amenoa w1th a 50c1al secunty numbe:r 1hat dld not belont

to the:m‘ and‘ thereafter used thf.: ba:nk account to dep051t busmess recmpts of Mﬂleamun

| Publlshmg and the Mﬂlcnnlum 2000 Rahance Defeuse Program

B Inor about Novcmbt:r 1999 defendants JDHN ] mzzo and CAROL 4, mzzc

n ‘estabhshad an offshore bank account referred to as a sub—account = at Ansbacher Bsmk it

| 'Nassau? Bahamés,, thrc)ugh a Bahamian company named St. Andrews Managemenf'Company




A3/13/28084

;h Uc s 14 2 — Cb_

i
o

R N M R ORR R B
00N Ot B LY R = O

y—

N I I =LY SN O

e
-“'] .

—
O

H3: 50 TEE59R192A . EILL BEMSOM ‘ _PAGE BB

.o). o Inor about Dccembcr 1999, the dcfcndant CAROL A RIZZO dchvcrcd to S
A_ndrowsl Management Company approxmlatoly nlnotcon. oashtera Cheoks and monEy ordcr
totaling approxtmately. ${L6,1QO for dcposit into defendant J DHN J. R_IZZD andrCAROL A
RiZZQ’s sub-account ntaintaincd by St. ﬁ;ndrcwsl Managcn-,tcnt .Company at Ansbachet‘ Bank
Nassau,; Baharnas. ; | |
o ‘_ ‘d). Inor about Apnl 2000, Whtlo cndlng thcn" busmosa rolattonshlp with St. Andronr
Management C‘ompany, thc defendants J OHN .T RIZZO and CAROL AL RIZZ0 arrangcd fo
' transfcr of all their cun‘cnt and futurc funds dcposncd w1th Island Gctaway Vacatlon to a ban]

'account at"Sulssc Sccunty Bank & Tru_st in Nassau, Bal_tamas, in thc name of Global Vﬂlagn

' Intcmattonal

. c); In or about Majy 2000 thc defondants JDHN .T RIZZO and CAROL A. RIZZC
‘opcncd and matntamed an offshorc bank account (A/C # 010003516) at Croz1cr Bank ¥

Grcnada Wcst Ind1cs in thc natnc of M1llcnn1um Pubhshtng 1nto Wthh thcy dcposncd aalc

. procccda and conducted ﬁnanctal tranaacnons

B In or about Juno 2000 tho dcfcndants JOHN 1. RIZZO and CAROL A R_IZZC
'opcncd and 1na1nta1ncd an offshorc bank account (A/C # 00253101) at. I1npcnu1n Bank I
Grcnada Wcat Indlcs in thc name of Millcnnluln Pubhshlng 1nto Wh_toh ’thoy dop051tod salc

procccds and conductcd f"1nanc1a1 transacttons _ | | e
). In or about Octobor 2000, tho dcfondants J DHN I RIZZD and CAROL A RIZZC

opcncd and rna1nta1ncd an offshot'c banlc aocount in thc name cf “.Ichn thzo” (AJC ;
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100355058) at CIBCin Nassau Bahamas Wthh the dcfsndants J OI—]"N J. R_IZZO and CA_RO
A RIZZO uscd tc conduct ﬁnancial transacnons | |

| h}.‘ On or ahcu‘t January 19, 2001, dcfcndant CAROL A R_IZZO mailed a chsr.;

Expl ess cnvclopc with an Intcrnatmnal Alr Wayblll commodlty dcscnphon statmg the packag
ccntamad “Bus1ncss Dccumcnts”whcn intruth and fact as cpcncd hy thc Unncd Statcs Cnstorn

' Scrwca thc package contained thc undcc]arcd sum cf $301 700 OO in checks monay crdars an

pea sona] che:cks payable to defendant i) DH’N J. RIZZD and 1ntcnded for export frorn the Umle:
State:s cf Amcnca fcr dcposn into a formgn bank account hcld by dcfcndants J DHN I. RIZZ(

and CARDL A RIEZO in the C1ty cf Nassau and Ccuntry of Bahamas thrc thcy alsc owne

a rcmdcnoe

) - On thc datcs and in the amounts sct fcrth bclow,r thc dcfcndants J DI—I’N J. RIZZC
and CARDL A RIZZO an"angcd fc:r ths transfer of funds hy wire ﬁ'onl thc Glcbal Vlllagc

Markat USA chcckmg account (032 15 724 O) at Zlons Fnst Natmnal Bank tc various cffshcn

,bank accounts for thcn‘ bancﬁt

Overt | Date A'r_ncnnt‘ '. R_ccciving"Banl-; | . Account
@(1) | 7/6/00 " | $49,197° | CIBC Bahamas | Global Village Market Holdings

- | A/C01-002-10723

| @2 |81800 |$8,440 | CIBC Babamas -~ | Global Village Market Holdings .

| A/C01-002-10723

NG E)) 9/6/00 | $8,833 { cIBC Bahamas - | Global Village Markct Hold:xngs'-
S o o -“‘AJC0100210723 -
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(D(4) | 10/13/00 | $12,600 | CIBC Bahamas - | Global Village Market Holdings
DR P S [ A/C01-002-10723 B
()(5) | 10/18/00 | $8,500 | CIBC Bahamas - - | Global Village Market Holdings
: 1 - o | A/C 01-002-10723 |
CGX8)- | 10/30/00 §7,087 'CIBC;Bahamas Global Village Market Holdings
e o R A/C01-002-10723° -
(iX7) |11/8/00 |$11,025 | CIBC Bahamas Global Village Market Holdings -
- S ot A/C 01-002-10723 :
C(iX8) | 11/22/00 '$13,545. | CIBC Bahamas. .| Global Village Market Holdmgs"“ ‘
— ' - T A/C 01-002-10723
(1)(9) |12/20/00 | $16,650 | CIBC Bahamas = | John and Carol Rizzo
o [ ' 0 L A/C 100355058
| ()(10) | 12/28/00 | 4,410 - { CIBC Bahamas. | John and Carol RIZZO
o : B - A/C 100355058
DAY | 117/01 | $16,999 | CIBC Bahamas - | John and Carol Rizzo
A N T A/ 100355058
I1.G)(12) | 1/24/01 |$5,006 |CIBC Bahamas | John and Carol Rizzo
R PR A | A/C 100355058
{ (D(13) | 2/9/01  |$16,929 | Crozier Bank. - - : | Millennium Publishing .
o | | Grenada, West Indies | A/C 010003516
C(D(14) | 2/20/01 “322,750 Crozier Bank | "Millenriiiim Publishing
T | Grenada, West Indies - | A/C 010003516 -
- (1M(15) | 3/8/01 . $18,360 | Crozier Bank L Millennium Publié,hing e
| 1 = ] - .|Grenada, WestIndies | A/C 010003516 = |
(i){lé) 13/16/01 | 811,115 | Crozier Bank | Millennium Publishing
| . | Grenada, West Inches | A/C 010003516
(i)(l?) 3/20/01 $9,945: Crozier Bank;y - Mi]lenninﬁl Publishing o
o o - | Grenada, West Indies | A/C 010003516
1 '@(18) {4/501° | $25,380 | CrozierBank . | Millennium Publishing .
| o ) | Grenada, West Indies | A/C010003516 N |
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(i)(19) | 4/12/01 |$15,255 | CrozierBank .. | Millenmium Publishing .
B 1 | Grenada, West Indies | A/C 010003516
(i)(20) | 4/23/01 | $6,300 | CrozierBank . |Millennium Publishing
S ‘Grenada, West Indies { A/C'010003516
(DH(21) 5/1/01 1$15,300 | Crozier Bank - ' Mil]‘cnnium‘"Pub}.ishin‘g<f
- 1 . | Grenada, West Indies | A/C 010003516
(.i)(22)i" 5/14/01 | 529,115 Crozier Bank . Millenni}im Publishing
I ] Grenada, West Indies | A/C 010003516
@(23) |529/01 |$16,560 | CIBC Bahamas Global Village International
] } C A/C 1000-210-690
D(24) {6/7/01 | $18,655 | Crozier Bank ‘| Millennium Publishing
AR -~ | Grenada, West Indies | .A/C 010003516 . '
(D(25) | 6/7/01 . | $10,000 CIBC;Bahamas‘ - -1 Global Village Intemaﬁoﬁ'al ‘
o i o ‘ A/C1060-210-690 )
©)(26) |7/18/01 |$9,495 | Imperium Bank . | Millennium Publishing '
. ' - .| Grenada, West Indies | A/C 00253101 .~
|@yzn {91401 | 850,000 | CIBC Bahamas - Global Village International -
RIE B T IR A/C1000-210-690 |
((28) | 5/29/02 | 84,200 " CIBCBahamas : | Global Village Intematmnal_ﬂ
§ R IR B e | A/C 1000-210-600
[ ()(29) | 6/26/02 |$4,700 | CIBC Bahamas | Global Village International
o . i SR 1 A/C 1000-210-690
@)30) |7/3/02  |$15,000 | CIBC Bahemas = | Global Village International
) o o o A/C 1000-210-690 '
: j).‘ ' On or about June. 11, 2001 defendant CARDLA RIZZO dn‘ected the transfero

I8 1 00 000 from the Mlllanmum Pubhshmg bank account (Af C #0 1 00035 1 6) at Crozmr Barfl{ ix

Granada Wf:st Indles to Mlllennlum Publlshmg bank account (Af C #00253 101) at Impcrlurr




B3/13/2884

Woe o~ oy a b e R

B3: 50 7Ea859619268 EILL BEMSOM PAGE 12

| . | -'o;] or about]ullyl 22, 2001, defendant CAROL A RIZZO maa for awire
transfer of $2 UOO fmm the Millenmum Pubhshmg aecouut at Impenum Bank in Grenada West
IndlES to Kaehma Cadﬂlae in Scottsdale Anzona for the purchase ef a black 2000 mede]
_Cadlllae Esealade | | o
1) On or abeut July 22 2001 defendant CAROL. A RIZZD arranged for a \aure

transfer ef 510, OOD frem the Mﬂlenmum Pubhshm g aeeount at Impenum Bankin (31 enada West

"Indtes to the bank aecount m the name of John RJZZO A/C # 0100355058 at CIEC Nassau

Bahamas. l‘
mj.,, Dn or about May 24 2002 defendante .TDHN L RIZZO aud CAROL A RIZZD
filled out a house renta] applleatmn hstmg defendaut J"DHN J RIZZD ag the owner of

Mtllenmum Pubhshmg, 8912 E Pmnaele Peak Read fer the past 20 yeare w1th a menthly

S 1ne0me totallng azs 000 00

oo ~1

e
Lo ]

T TR R
RS t;f

BRI S R TR ST
SR - T < N S

—
SN

A|-OF- that—sherhed—werked fe-r—them .

2
e

n) ‘ On or about .T anuary, 27 2003, the defeudant CAROL A R.IZZO d1reeted an
CHERYL Al CULLY to prowde false and n‘usleadmg testtmony toa federal grand _]ury n the

Dlstnct GfAnzona by admonlehlnﬂ Cully not to dlsclose to the grand _]ury Whﬁre the RJZZ.DE hved

"o’). | On Ianuary 29 2003 defendant CHERYL A CULLY prmrlded falae and
o :mlsleadmg teet1mouy under oath befere a federel grand _]ury in the Dtstnet of

| Anzoue. '

120
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L : D) | Dn January 29 2003 defﬁndant JOHN J. RIZZD prowded false and mlsleadm
It tcst1mony under oath before a fcderal grand _]ury in the Dlstrlct Df Anzona
3 o
“ al Caqh Dn Japuary 30, .2003, defend‘ant‘ CHERYL HA. CULLY prowded false an
S| ' misleading testimony, under ,bath before a federal grand jury in fhﬁ. Distn‘c:t‘ 0
' . Anzona. -
} g - Allin violation of Title 18, United States Code Section 371.
9 COUNTZ -
10 : The Grand Iury further c;hartfes and 1ncol'porates by refarence the mtroductory
11 \ |
: 1'2‘ allegatmns as if fully set forth herem
13 Dn J anuaw 29 2003 m the Dlstrlct of Arlzona the defendant J DHN J RIZZO
| ‘1 4 havmg taken an oath under penalty that he would tes’afy truthﬁllly, and whlle tesnfymg
15
6 'before a grand Jury in- the Dlsmct of Anzona a grand Jury of the Umte:d States duly
17 ernpaneled and sworn in the D1str1c:t of Anzona k:nowm gly made falsf: materlal dec]aratlDHS‘
| 18 .'E_ts se,t forth‘ below. o
ok T
20 2. Atthe time and place aforesaid; the Grand Jury was conducting an imvestigation of
9 defendant' JOHN S RIZzC and others of possible Title 26 tax violations, 'inciudiﬁg, aﬁiong :
. _32 other offenses Fallure 1) F11e. Ret‘ums in vmlatmn of Tltle 26, Umted States Code Scctmn :
o ‘.‘. . 7203 L
24
o 25
.26
i
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3. That it was matcnal to Eald mvestzganon to determme 2MODg ether thmgs Whether

defendant J DI—IN J. RIZZD w111fu11y falled to file tax returns since 1989 and assmted ethers

in s1m:llar 11] egal conduct

3 4 Dn T anuary 29 2003, in the Dlstnct ef Anzena defendant 7 DHN L R.IZZD knOng‘
that he was the target of'a crlmlnal 1nveet1gat1en voluntanly aeked to appear before the
C}rand Jury, and upon dalng 50 and hav1eg been adwsed of hlS rzghts and hang taken an,
oath that he would test1fy truthfully, d1d knc-wmgly deelare before the Grand Tary Wlth |
respect to the aforesaid matenal matter, ae-‘foll.ows: | N

‘J Q. | Juet a few qﬁestions | Yeu have -- fou‘seil beoks”and fﬁataﬂals ag A - - ée‘yOﬁ'fe s'ellf'

employed So do Sfeu ﬁle eny personal 1lncon;1e tax w1th the Umted Stetes gevemmem
m regards to the sale of these beoks and matenals and advme thet yeu gwe for whlch

you eharge money? i ‘l |

© A. Iyoure asking me if I'm reperting that income, the answer iz yes. If you're asking me

I‘ if I'm .ﬁling tax rem'.ms", I h:;‘v}, to anls*lwer hoﬁeStly and say ‘that m my eecolieeﬁon I |
‘b'elieve;f[ heve ﬁled all ﬂlose.eetﬁrﬁs. S . -
Q Se you're current on '_vour - on. filing returﬁs up to ngﬁt now'?
\ CA I beheve that the -- T want to make sure I answer yeu aecurate]y 1 knew fer a fact tha
therelwere some jeafsl and I‘m goin g back qu1te a few years that were not ﬁled as' 7
relsult of meln‘ot.havmg sufﬁment 1.neox_r1e to meet thel.e:;j:ena level'to ﬁle & retumn. ‘. : -: |

- The subsequent years I believe were in fact filed. I can't answer as to whether I'm
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L o | ~ current 0.1“ not. Ibe‘lie‘v‘é that may be the case, but without looking I'couldn't'an':sw:r
. you honestly.
4 * * .
S5h Q. Sofne of the witnesses we ‘heard after hearih.g ycﬁur prescﬁtaﬁOH believe-.yciu had lno’c.
' ~ paid taxes in racent yaars and did r.lot 1ntend to .Would that be a Con‘ect statement?
7 . ‘
3 | - A Well, that s an incorrect Statemem 1fI ﬁled my tax returms, absolutely
of - Q D1d you tell thcm tlmt you did not f' le your taxes or d:Ld you give them 'the 1mpressmn
) 1‘0 vou hadn't or Wouldn't file .your taxes,
| 1l A, You know; again I'm going back to -- I can't tell you what their state of mind is or
13 " what théy m:iy have gle’aﬁed from somethin;g I sai.c'[
| 14 but I dont recall spemﬁcaﬂy saymg that I d1d not ﬁlc my taxcs :
15 - ‘ |
_ 1(5 | = @ Let me clear 'thls up here ,You Ie saymg that Would be an 1ncm‘rect Statement lf you -
17 had ﬁled the tax returns Have you ﬁled them"r’
18 ‘,'A I thmk i already answered Lhat questmn L
20 ' Q Have you filed your tax rc:turns‘?
a1 A Ithmk my answer is yes,
S20 Q. “Notlwheth‘er you thin.k,‘ your answer -
A My answer 1s yes "
24 ‘ | y
Casi Q. And you are current for cvc*ry year mcludmg this last yf:ar tht‘. yﬂar 2001'7
i | 26 A To my knowledge my answer is yes »
7 | I
28 s
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Q. .Not to yDur knowledge Have yoﬁ ﬁled a tax rE:tum dld you 51311 a 1040 or a 1040- A
: federal tax return and Subn‘ut it to the IRS'? ) |
A. Dkay In my mlnd I m gomg to réspond to ‘you by sé.ylﬁﬁ this, T bt‘::hcve: that your,
quéstlon was asked and 1 already gave the answer.. |
Q. “Ha've you filed a tax retqm for the yearZ'OOl'? o |
A. I can't'——ll cannot an'sv;fer that qﬁestion without reviéwing tﬁe fecéfdf; as to ﬁrﬁe’tﬁef or
‘not I ﬂlcd a return, but I believe that I have filed that re’mm yes $1T. | -
'. “5‘. The aforesald tcstlmony of dcfcndant TOHN J RIZZC) as hc thcn and thcre well knew
~and bel_leveq, was false in that df:fendant J DHN . RIZZD' had not filed with the , |
' Intern.al Reﬁénue Sewide of tll;e .U..S.lDepartment"éf T.re.asﬁrylax.; iﬁ;:ome tax r;tuiri‘ |
smce at least 1995 o ! |
R All n vmlatmn of Title 18 Umted Staies Code Sectmn 1623 |
CDUNT 3 |
| The Grand Iury furthm c:hargcs and mcorporatas by r&ferenc:e the: 1ntr0duct0ry )
allf:gatlons as 1f fu]ly set forth herem
| Dn .T anuary 29 2003 in lhe D1stnct of Anzona the defendant CHERY“L A
CULLY havmg taken an oath under penalty that he would tesnfy truthfu]ly, and whﬂe
testlfymg before a grand _]ury m the Dlsmct Of A_nzona a grand _]ury Df the Umted States ﬂul}’

'empaneled and sworn in the Dlsmct of Anzona k_nowmgly made false maianal declaratlons

as set,-fc\rth below.
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-2, Atthe time and place afor.é:saildl,, the Grand Jury .was conducting an investigation
.. |j of defendant John J. Rizzo and others for possible Title 26 tax violations, including, among
* 4 other offenses, Income Tax Evasion in violation of Title 26, Unitf:d States Code, Section
5| 7201,
3. That it was material to said investigation to determine, among other things,
g || whether défendant John J. Rizzo had camed unreported income the source: of that income
| :9' ‘a.nd the marme‘r and means of the dlspomtmn of any unrcported income attnbutable to
10 | | | | -
o defcndant John.] Rizzo.
11
12 4 On Januar}f 29, 2003 in the Dlstrlct of Arlzc:ona defendant CHERYLA CULLY
13 appeared before the Grand Iury, and upc:n domg 50 and 11avmg been advxsed of her ri ghts and
1 4 havmg taken an r:)ath that she would tesufy truthfully, chd knowmgly declare bcfora the '
15 ‘ . S
16 Gra_nd .Tury w1th rcspect to the afmesald matenal mattf:.r as fDllc)WS
17 - Q.: ‘Now there. was an ennty by ‘the _'namei of_ M1llenmum Publishing', was there ngt‘?'
18 A Yes.
19 c
- Q. What was that?
a1 A, That’s Jobn’s company, I guess, or you know.
22 . Q CIs that company. filed or listed an}whE:re‘?""‘ o
o A.  Thavenoidea. . -~
Y Q. . Do youknow where it’s actually physically located, where =~
. ‘2.6. | st does b'usines$'.frbﬁn? BEEE
28

17
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:b :

B : | ‘Thcy' used td‘havclarl office, but they Vacatcd‘ the office, rent rcascrrs,.I gccss, I
o - don’t know, but I don’t know where they're at now as opposed to who’s |~
al - working or what they’re doing.

N Did you ever open a mailbox for the Rizzos or for yourself?
| l8' A No,
.9 * R "
o Q. “ And would you have opclic&a mailbox mail rcccptaclc box then
. 2 . somewhere in Scottsdale?
13 ‘A No.
B Q. Or anywhere else in the state?
150 S

e AL No.

17 ; . * :r:

“'18' : And you dc not kncw whcrc ﬂrcy live?

19 o o | ‘
- A I kncw thcy mcvcd out of thc hcusc on J ormax and they mcvcd mtc ancthcr
.20 o L

91 hcusc and | havcn t bccn to thls hcusc yct
A2 5 The aforesard tesirmcny of dcfcndant CI-IERYL A CULLY as she thcn and
S}

S thcrc Wcll kncw émd bchcvcd was falsc n tha‘t defendant CHERYL A CULLY 1) 111 truT:h
24

| 25 and fact cpcncd a ma11 receptacle box lccatcd at 8912 East Pmnaclc Pcak Rcad #415
26 Scottsdale An.gcna whrch was uscd by y chn and Carcl R17zc and 2) was a regular bnd.

- 28 ‘18




