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- UNITED STATES DISTRICT COURT

DISTRICT OF ARIZONA
Lictiad Sintza fimEas CR-03-00345-PHX-ROS
Plaintiff, :
g PLEA AGREEMENT
rE.
1. John . Rizzo,
Defendant

Plaintiff, ﬂ:mLTm‘h:d Smm of America, ﬂnddtﬁmdant, JOHN J. RIZZO, hmb}' agree to
the ful]umng d:spumtnn of this matter: ; : _

Defendant will plead guiltyto Count' 1, Count 2, Count 9 and Count 18 of the
Supﬁsadmg Indictment filed Jamuary 6, 2004, charging defendant with 2 viclation of Title 18,
United States Code Se:::tmn 371, Conspiracy to Defraud the United States Government, a felony
offense: Title 18, United States Code, Section 1623, False Declarations Before 2 Grand Jury of | -
the United States, a felony offense; Title 26, Li-Fnit'nd States Code, Section 7203, Willful Failure




82/29/2884 11:37 7885961926

[ ot
O

RN N RN NN
S-SR R G -~ R S

I T - L L R S YO

s
% I

S
O,

1.

BILL BENSON PAGE 62

to F1le a Federal Income Tax Retum a mmdemeanor offense for the tax year endmg Deeember :
31 2000; and, Title 26, Umted States Code, Secuon 7206(2), Aiding and Assisting in the :
Preparatlon and Presentatlon ofa False and Fraudulent Income Tax Rew;m a felony offense.

IERMS :

_ Defendant understands that the guﬂty plea is condmoned upon the followmg terms . -‘
'stxpulatlons, and requucments o o ' ' ‘

| ‘ManmumPenaltles o Lo - agcf' }
VA wolauon of T1t1e 18, Umted States Code Seetmn 3% Conspmcy to Defraud the. .
United -States Govemment is a feleny offense pumshable by a maxnnum fine of ,
$250 000, amaxmmmterm ofi unpnsonment of ﬂveyeazs orboth, andathreeyear term

. of supemsed release A vmlanon of Tlﬂc 18, Umted States’ Code Sectxon 1623 False

Declaratlons Before a Grand Jury of thc United States is 2 felony offense pumshab]e by

a rnammum fine of $250 000.00, a maximum term of i unpnsonment of 5 years, or both,

" and a three year termi of supested release A violation of Tlﬂc 26 Umted States Code ,

*Section 7203, Willful Failure'to File a Federal Income Tax Retum, a misdemeanor |,

E offense, is pumshable by a max:mmn fme of $250 OOO 00 a term of lmpnsonment not

’ ” :'to exeeed one year or both and a one—year ten'n of superv:tsed release and the costs of ‘

o prosecuuon A v1olauon of Tltle 26 Umted States Code Secuon 7206(2), Axdmg and |

) ',Ass:stmg in the Preparaﬁon and Presentatmn of a False and Fraudulent Income Tax %

- Remm a felony offense 1s pumshable by & maximum ﬁne of $250 000.00, e term of .

- unpnsonment of three years or both, and a three year term of supemsed release and the '

- ' costs ofprosecutlon | R . . _ C : )

Accordmg to the Sentencmg Gmdelmes 1ssued pursuant to the Sentencmg Reform Act e
'.of19s4 the courtshall | R Ce

' (1) Order the defendant to make resutunon to any wct:lm of the offense unless

| pursuant to Txtle 18 Umted States Code Secuon 3663 and Sectxcm SEI 1 of the
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'_ Guidclines,' the ‘conrt aet@nes that re"stitnﬁon:would not Be appmpﬁate m this "

" '(2).‘ - Order the defendant to pay a fme whxch may mciude the costs of probanon,
.‘ _supemscd release or mcarcerahon unless, pursuant to Title 18, Umted States

" Code 3611 and Secnon SEI .2(e) of the Guxdelmes the defendant estabhshes the

.. applicability of the excepttons found therein; , - -

" (3).  Order the defendant, pursuant to Title 18, United States Code, Section 3583 2ud
o 'Sectwn 5D1.1and 2 of the Gmdelmes to serve a term of superwsed release when |
requtred by stamte or when a sentenoe of i 1mpnsonment of morc than one year is ”

: _ unposed, and the. court may nnpose aterm of superwsedrelease in all other cases &

,' . Pu.rsunnt to Title 18, United States Code, Sectton 3013 the court is requued to 1mposef .

a specml assessment on the defendant of $325 00 ’I'hs specml assessment is due at the time the
zdefendant enters the plea of gmlty, but in no event shall it be pa1d later than the ttme of

| '.sentencmg

2. Coogeration B,gggi;;'g. d 3

. The defendant wﬂl oooperate \mth the Umted States on: the followmg terms a.nd.
condltlons ) N o S S
-a. Defendant will walve the Flﬂh Amendment pnvﬂege agamst self-mcnnunatlon and wﬂl,

" npolater than the time of’ sentencmg, meet as dlrected mth federal authonncs and provide

| .'tmthﬁﬂ mfonnatwn kIloWn by the defendant conoernmg thls and all related: :

- mvesnganons In addltwn ‘When rcquested by the representanvcs of the Umted States, | |
. the defendant shall tesnfy candidly and truthfully in any matter arising from th13 or a
frelated mvestt ga’non, mcludmg at any state or fedeml grand Jury proceedmg, forfe1mre 1

- . proccedmg, bond heanng, pretnal heanng, cml and cnmtnal tnal, retnal or post—tnal |
'b.‘ All such mfonnanon and tesnmony shall be tmthﬁ.tl honest candtd, and complete w1th.

" no knowmg matenal false ste’cements or omis sxons Such mformauon and testtmony sha]l :
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' mclude all crnmnal acnwty lcnown o the defendant, 1ncludmg the cnnunal aotmnes of '-

the defendant which have been the subj ect of the plea m tlns case, when requestcd

" ¢. Defendant ’Wlll be avazlable for initerviews by attomeys and law enforcement officers :

- from the government upon request and reasonable nonce

d Defcndant will provide the Umted States w1th all documents records

memoranda and the like, at the request of the Umted Sbates within: the ‘
- defendant's custody and control or to wlnch the defendant has access wlnch are related

- to the snbject matter of the mvesnganon or case.

e Defendant wﬂl netther attempt to protect any person or ennty through false mfonnanon

or omlssmns nor falsely 1mphcate any person or entxty

R . f Defendant agrees to nob.fy the: attorneys represennng the Umted States Deparnnent of

| Justice of any contacts with any subj ects or targets of any related mvestxganon, oF their

" counsel and agrees to prowde prior nonce of and an opportumty for the government to B

. be present at, any mtem ews between the defendant a.nd any mdmdual not employed b'y ‘
the government regardmg any matter related to this cése or any other mvesngatmn In
o way is thls provmmn intended to lmnt defendant‘s consn.dtanon w1th lns own oounsel

or as requu-ed by law.

gl the event the defendant or the defendant's fam:ly is harassed, threatened or othermse

subjected to mnm1dat10n because of defendant s cooperatlon, the Umted States shall i
its complete dlscretmn, take appropnate action to protect defendant and the defendant'

.  h Nothmg m this a.greement requues the Umted States to accept any coopemtxon or

i ass1stance the defendant may. choose to proffer The dec1s1on whether and how to use any |

information and/or cooperanon that defendant provxdes is m the excluswe reasonable
e d1screhon of the Umted States Department of Jusnce , B ' : .
i }Defendant w111 not v1olate any local, state, federal or fore1gn laws

) The defendant shall oomply with all terms and condmons of release should it be granted

.‘ .“ >I44:‘.
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k ‘Defendant shall not knemngly contact any person WhO is presently cnmmally charged

. m any forum Mth afelony oﬁ'ense with the exceptwn of famﬂy mcmbers or as otherwtse

.- authorized by the condttxons of defendant’s reIease

L Self—mcrmunaung information prowded by the defendant dunng cooperanon mvolvmg |

R '.cnmmal activity for whlch the dcfendant has not bcen or w111 not be charged pursuant to |-

' this agreement will not be used agamst the defendant and in particular wxll not be used |-

- m determining defendant‘s apphcable gmdelme range pursuant to Sec.non IB1 8 of the
L '_ Sentencmg Guldehnes ' ‘, : A . -
| - m. Nothmg shall fimit the Umted States methods of venfy-mg the truthfuiness

of defendant‘s statements The Umted States may conﬁrm the accuracy of any
. ' xnformanon which defendant provides under the terms of thts agreement by use of any |

| mvesttgatwe means whwh it deems. appropnate and necessary Whether there has been

. complete truthﬁll and candid dlSClOSllre by the defeudant wﬂl be cvaluated and'

declded by the representatlves of the Umted States Department of Justice and by it alone -
As palt of thJs proocss, in the sole chscretton of thc Umfed States the defendant agrees

to submit to sclenttﬁc testmg whtch may mclude one or more polygraph cxarmnatmns g

to’ verify any. mformanon the defendant may provxde to the United States Such.', .
‘examination .will be perfonned by exannners ‘chosen and conducted in .a manner
Idetexmmed solely by thc representattvcs of the. Umted States Department of Jus’ace

: :Nexther party shall obJect to the adm1ss:b1hty m ev1dence of the results of such.l

- exammauon m any prooeedmg to enforce or set as1de this azgrcement in whmh

o comphance w1th the terms of this agreement are m xssuc

t1. The plea of gtulty shall be entered 4§ soon as pracucable

o o. The sentencmg on ﬂ:ns gullty plea w111 be det‘errcd thh consent of the: eourt, for 2

period of at least s1x (6) months and aﬁer such pcnod, upon recommendatlon of the

" United States and agreemcnt by the eomt, may be defcrred for addmonal penods Itis |
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thc intention of the parues that sentcnemg on the xnstant eha.tgcs be postponcd untll such |
- time as defendant s cooperanon has bcen complcted ‘
. Defendant shall cooperate fully and wrthout reservanon W1th the Internal Revcnue E
o Service and state tax collection agenclcs with ascertaxmnent, cornputatmn and collecnon .
o of all taxes the.t may be owed by « defendant and related ennnes | '
| Ag;gmgm;a B,ggardmg Sentencmg L

- .a. At the conclusxon of dcfendant s coopcranon pursuant to this agreement the Umted .
: : States wﬂl in its sole dlscreuon, at the time of scntencmg, rnove pursuant to Title 18, 1
United Statcs Code, Section 3553(€), Tltle 28, Umtcd States Code Sectlon 994(11) and
: Sentencmg Gmdchnes Section 5K1 l that the’ court depart from the Gurdelmes and.

- mrpose a scntcnce below the sentencmg level estabhshed by the Scntencmg Guxdelmes “
- as the rmnnnum scntencc to reflect thc defendant’ s substantlal assistance to the Umted .( |

,States Govemment The Urntcd States recommendanon of a sentence below the .

sentcncmg level cstabhshcd by the Sentcncmg Gtudelmes will reﬂcct defendants 0

substant1a1 assrstance to the Umtcd States Govcrmnent

| b Defendant understands that while the court may take the defendant's cooperatlon mto'
ke vaccount in detctmmmg the sentence to bc 1mposed the court is nelther a party nor ‘bound, :

' --v.by thts agrecment and spec:ﬁcally, the court has. complete d1scrctlon to unpose ‘the
3 maxxmum sentence posmble for the cnrnes o wkuch defendant has plead. Dcfenda.nt

. further understands that if the court tmposes a sentence drfferent from what thc Umted
'4 - States recommends the defendant will not be permttted to wnthdraw the gmlty _plea -
CIf the court after reviewing the plea agreemcnt, concludes that any prov:smn is

mappropnate it rnay reject the plea agrcement gwmg the defendant, m accordance w1th A

Fed. R.. Crim.P. 1 1(e)(4) an opportumty to Wrthdraw the gtulty plca

. The Umted Statcs wﬂl bnng the nature and extent of defendant‘s coopcranon to the..

‘attentton of the court and the Bureau of Pnsons if apphcablc at sentencmg and any

othcr apprOpnate ttme T he United Statcs retams the unresmcted nght to make any and '
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;all smtements it deems appropnate to the Probanon Ofﬁee and to make faetual and legal o

' | responses to any statements ‘made by the defendant or defense eounsel or objeehons to "
L the presentenee report or to questlons by the court at the tune of sentencing.- |
h e.l'Assummg the defendant make a full and comp]ete d:selosure to the Probatlon _
| "'Depamnent of the clrcumstances surroundmg the defendant’s comrmssron of the |

| offense, if defendant is e11g1b1e for the two-po:nt reducnon pursuant to Secnon 3ElL.1

" of the Guidelines and, if the defendant demonstrates an acceptance of responsfbrhty for.

- ) these offenses up | to and meludmg the time of sentencmg the Umted States will
- recommend a three-point reductlon in the apphcable sentencmg gmdehne offense level, .

if the defendant is otherwise ehglble pursuant to Sec‘non 3EL 1 of f.he Gmdelmes

4. - ’Breach reement _

: The defendant understands that 2 matenal mmepresentanon or omission concerning the

mforrnatlon proffered to Jusnfy the government s motmn to authonze depa:mre would

_constttute a wolanon of Section 2 of t}us agreement The defendant ﬁnther understands that

a vmlahon of the eondmons of his release would consntute a v1olat10n of Sect:on 2 of this |

_'agreement If the defendant fmls to comply w1th any obhganon mcmrred or promrse made by oK
| entermg this agreement the Umted States ' b

(a) may, m its sole dlsereuon, declare any provmon of thls agreemcnt null and vord m

'accordance with paragraph (6) below and the defendant understands that the defenda.nt w111 not'
"-be penmtted to w1thdraw the plea of gurlty made in eounectlon wnh this agreement

(b) may prosecute the defendant for any offense lcnown to the United States’ pnor to the )
entry of tl-us plea agreement for Wh.loh the defendant is re5pons1b1e and defendant wmves anyv

| statute ofhmxtatmns SpeedyTnelAct and constltutmnal restnctlons forbnngmgcharges afterl‘ B

‘ the exeeunon of thrs agreement

(c) may argue for ama.xrmum sentence for the offenses to whlch defendanthas pled guxlty, s
(d) may use in any prosecutlon any mformauon staternents documents and ewdence

prov1ded by defendant both before and after the plea agreement meludmg denvanve ev1denee -l
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(e) may adwse the Bureau of Prisons that defendant;s no longer a 000perat1ng witness, and '
recommend redesi gnanon of defendant toa thher custodlal level o
(f) If there is a dxspute regardmg the obligations of the parnes under this agreement the
Umted States Dlstnct Court sha.ll determine whether the Umted States or the defendant has_
failed to comply v_vtth this agresment mcludmg whether the defendant has been truthful. -~
a Pursuant to Fed. R. Crim. P. ll(e)(l)(A), the Umted States agrees to bnng no fuxther _

-charges against the defendant ansmg ﬁ‘om mformatxon leamed dunng the mvestlgatlon which |

brought about this plea, exeept for crnnes of vmlence as deﬁned in 18 U S.C.§ 16, if any, end ,

- will move at the time ofsentencmg to dlsrmss Counts 5, 8 10, 14 15, 16, 17 19 and 20 ofthe . |
Supersedmg ]ndlcnnent as those charges pertain to the defendant. o

b The Umted States Depamnent of Iusnce Tax D1v1510n isa party to thls agreement and' I
agrees to brmg no further charges resultmg from ﬂns mvestlgatlon agamst the defendant -
pursuant to its sole statutery euﬂmnty over all federal cnmmal tax and tax—related prosecunons 1
w1thm the Umted States, absent defendant’s breach of ‘rlns agreement. Th13 agreement does not |

' bmd the actions of any other district nor bmd any other Umted States Attorney § Ofﬁce fornon— -. : .
tax and related cha.tges At the nme of this agreement the Umted States is unaware. of any_f -

other U S. Attorney s Office mdependenﬂy mvesnganng the subJ ect matter of the defendant s

known cmmnal conduct

6 . Waiver of Defenses and Apne,nl.&g_tg

A Defendant hereby waives any nght to raise on eppeal or collatemlly attack any matter'

:pertaxmng to ttns prosecunon and sentenee if the sentenee 1mposed 18 consxstent thh the terms |
‘ of this agreement However defendant retams the nght to challenge and appeal the gmdeltne '

'computanons as to the a.meunt of tax loss, groupmg of offenses and role in the offenses and

such challenge and appeal will not constttute a breach of the plea agreement

b This agreement does not affect in any way the nght of the Umted States under

' 18 U S.C. § 3742 to appeal the sentence 1rnposed by thc Court
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C.. Defendant further watves any nght to petmon any couxt mcludmg the dlstnct court or

.appellate court, pursuant to Public Law 105- 119, secuon 617, for an award of attomey 5 fees‘ -

or other hnganon expenscs directly or indirectly related to this enmmal prosecunon -

T Egnum and Other False Statemen: Offenses or Other Offgngg

" Nothing in ﬁus agreement shall be eonstrued to protect the defendant 1n any way from :
ptosecuhon for perjury, false declaratton or false statement, or any other offense commxtted by -
defendant after- the date of this agreement Any mfm:manon statements documents and
evidence which defendant provxdes to the Umted States pursuant to thts agreement may be u.sed |
against the defendant jn all such proseeunons ‘ ' |
8. Reinstitutlon of 2[g§gggggn B ' , A _

If defendant's gmlty plca is rejected, w1thdrawn vacated ()¢ reversed at any nme t.he
Umted States will be free to prosecute the defendant for all charges of which it has knowledge, |
a.nd any charges that have been d1srmssed because of this plea agreement wxll be automaneally

.remstatcd In such event, defendant wa.wes any obJectmns monons or defenses based upon ‘

the Statute of Lumtatmns, the Speedy Tnal Act or constttutwnal resmcnons in bnngmg of the "
later eharg'es or proceedmgs The defendant understands that any smtements made at the nme B

of the defendant‘s change of plea or sentencmg may be used agamst the defendant n any 1)
subsequent heanng trial, or proceedmg as perrmtted by law - |
9.. Dis of Inform S. Probatlon Oﬁice

| Defendant understands the Umted States' obhgatxon to prov1de all mfomtanon in its ﬁle' -‘
regardmg defendant to the Umted States Pmbanon Office. - ,f ‘ R

- The defendant will eooperate fully with: the Umted States Probanon Ofﬁce Such"

cooperatxon Wﬂl meludetmthﬁxl statements in response to any quesuons posed by the Probatmn R

Department mcludmg, but not hnnted to . o B N
L (1)-' All criminal history mfonnatton, ie., all cnmmal conwcnons as defined under-

the Sentenctng Guidelines. -
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All ﬁnanclal mformatmn, e.g., present ﬁnanclal asscts or hablhtlcs that relatc to

the ablhty of the dcfendant topaya fine or resumnon '

. All lnstory of drug abuse whmh would warrant a treatment condmon as part of 1

sentencmg

All hmory of menta] 1l]ncss or condxtlons whwh would Warrant a treatment

condmon as apart of s&ntencmg

. ELEMENTS AND FACTUAL BASIS

Defendant J OHN J RIZZO'is aware that the essential elements of the offenses charged
in Counfs 1,2, 9 and 18 of the Supersedmg IndJctment filed January 6 2004 to whxch he is :

pleadmg, as of the date of the oﬂ'ense charged are as follows¢

9f

20

2l "
221

: 24

26
. 27

g;ongplggcy to Defraud thc ug;ug S;g_t;g @mm gt

First, there existed a cons n'acy, agreement, or understanding to defnaud the
Umted States by dishoriest and deceitful means for the purpose of impeding,
airing, obstructing, and defeating the lawful govemmental functions of the
g Department of reasury Internal Revemue Service, in the ascertainment,

. '_.computatlon ‘and collection of ncome taxes as described in the md.xctment, was
formcd, reached or entered into by two or more persons;.

Sccond at some pomt during the existence or life of the conspuacy, agreement

or undctstandmg one of its members knowingly performed one of the overt acts

.- charged in the mdmtment in order to further ot advancc the purpose of the |
- agreement; and . 4

Thud at some time dunng the. existencc of thc agrccmcnt or understandmg,

: -'defendant knew the purpose of the agreement, and then dehberately _}Olncd in the
: consp1racy, agrcement ot understandmg i _ _

alse Dgglgmggng Bgfgre :_&_ Grand J ugg of the Umted State ,
Flrst, thc dcfcndant tes'uﬁed under oath bcfore a Grand Jury, :

B .' Second, the tes’clmony was falsc and

Thxrd the defendant knew the testunony was false and matenal to a matter before {.

theGran Jary.

o wm@ 1 Failure to File an Incomje TaxRem :

Flt‘St the tax code or some regulation thereunder teqmred

. the defendant to make a tax return reportmg gross. mcome and any
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' deduct:ons and erechts for the calendar year endmg December 31, 2000 ,

- Second, the defendant faﬂed to take and file the tax return to the Intemel S
. Revenue Service on or before Aprﬂ 15,2001;and  ~ . o ‘

" Thlrd, the defendant s failure to file the tax return was wxllful

Aldmg_and Asmstmw in the Fllmggf a False Income TaxRetum " '

- First, the defendant aided and assisted in the preparauon of a
_ .tax return affidavit, claim, or other document,

. Second, the return, afﬁdavxt clann, or other document contamed a matenally
. false stateiment; S

- Thxrd, the defendant s acnons were wrllﬁﬂ

Defendant JOHN J RIZZO ﬂ.lrther agrees that 1f thls matter were to proceed to tnal the
,'Umted States could prove the allegatlons contamed in Counts 1 2,9, and 18 of the Supersedmg 2
: Indlctment dated J anuary 6 2004 and the followmg facts beyond a reasonable doubt v

1(a). Beginning in or about Ma:rch 1996 and contmumg to Apnl 3, 2003 in the Drstnct
"of Anzona and elsewhere defendant JOHN J RIZZO, born June 29 1951, and co- defendant »
Carol A RIZZO, born September 9 1945, knowmgly, unlawfully and wﬂlﬁ;lly conspned to-
defreud the United States of A.menca by use of dishonest and deceltful means for the purpose o
Aof nnpedmg, impairing, obstmctmg and defeanng the lawful functrons of the U.S. Departlnent

- of Treasury, Intemal Revenue Serv:tce, by the comnnssmn of overt acts comm:tted w1tlnn the:

.' .D1stnct of Anzona and elsewhere in- ﬁ;rtheranoe of the conspn'acy '
(b) Dunng the time of the conspiracy, defenda.nt J OHN J. RIZZO and co-defendant A

'Carol A RJZZO eamed unreported income ﬁ'om the sale of vanous tax-related products
1nc1udmg the Mrllenmum 2000 Rehance Defense Program (MZK) by rna:l and through '
promoﬁonal seminars conducted msxde and outside of the terntory of the Umted States of E _
Amenca as a featured vendor for thc Insnmte for Global Prospenty (IGP) and the sale of o
opunon letters” szgned by defendant J OHN J. RIZZO to mdlvxduals sothey could buﬂd a good )

fazth rehance defense against cnmmal proseeunon for vxolanons of the Intemal Revenue Code

SRR T O
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The MZK package cost approx:mately $2 300 00 and consxsted of matenals end doeumentatxon

'whtch supported the posmon that mdlwduals could lawfully stop ﬁlmg income tax returns or .

pay income taxes if they developed a  good fa1th rehance that the 16® Axnendment was not

Ieoally rauﬁed . : ‘ : . .
(c) Defendant JOHN 3 RlZZO and co-defendant Carol A Rizzo oonoealcd taxable '

| meome from the Umted States Govemment generated by sales of apprommately $4.2 rmlhonf
dollars 1n M1ll ennium 2000 Rehance Defense (MZK) packages durmg thepenod 1999 through‘ -

2002 by use of d1shonest and dece1tful rneans mcludlng, but not limited to, the followmg

\(1) requestmg payments from customers 1n eash money order, checks with payee lines left

blank; (2) usmg a domestic bank acoount oontammg a soc1a1 security’ number that dld not :

belong to them; (3) ownershlp of a fore1gn bank aecount located in the. C1ty of Nassau and :

{ Country of the Bahamas to whtch they d1reeted umeported busmess recelpts to James Shelley.
-of The Honzon Group, Nassau, Ba.hamas in the amount of approxunately $301 700.00 by use _

ofa Federal Express package whmh was not lawfully reported to the Internal Revenue Semce o |
(4) lcnowmgly utthzmg durd-party merchant accounts of domestxc and forelgn busmesses to |-
conduct credlt card sales of the M2K. paekage and other tax—related products 1ncludmg tbe'

'Mlllenmum 2000 Rehance Package through a Canadlan citizen Known as Yank G. Barry a
mcrchant account in the name of Global Vﬂlage Market and by use of a th1rd party merchant 1 |
account located in the Bahamas mamtamed by a busmess ealled Island Getaway Ho]dmgs, and -

(5) by mmntmmng busmess or mdmdua] offshore bank accounts at the Crozxer Bank in

-Grenada, West Indtes (Mxllenmum Pubhshmg), Impenum Bank in Grenada, West Indies |
| (Mﬂlenmum Pubhshmg),AnsbacherBank mNassau Bahamas (St Andrews Management sub- 1
" aocount) and CIBC Ba’hamas (defendant John R1zzo) '

2. On .Tanuary 29 2003, in the D1stnct of A.nzona defendant JOHN J RIZZO. :

-voluntanly appeared before a Grand Jury of the Umted States knowmg that he was a ts.rget of '
the Grand Iury s mvesﬁgatmn concermng }us willful faxlure to file moome tax rcmms poss1b1e ol

4 income tax evasmn and other mcome tax-related v1olatmns Havmg been advxsed of his legal
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.nghts and hawng taken an oath u.nder pena]tres of perjury that he would tesufy uuthfully,
, defendant JOHN 1. RIZZO knowmgly prov1ded matenally false and mrsleadmg tesnmony-

bcfore the same Grand Jury by falsely declarmg that it was hls belief that he and his wife had -

filed tax returns for the tax years 1999 2000 and 2001 and Was current through tax year 2001, |

whcn in fact and matcnal tothe Grand Jury 3 mvesngahon, defcndant J OI{N J.RIZZO and co- E
defendant Carol A. Rizzo had not filed any fcdcral income tax rcturns as reqmrcd by law for
the tax years 1999, 2000 and 2001, o | |

3. During the calendar year eoding December 31, 2000, dcfcndant JOHN I. RIZZO,
thena re.s1dent of the District of Arizona, recerved sufﬁcrent gross income that the law requxrcdv

‘hxm to ma.kc and file with the Intemal Revenue Serv:tce wnhm the Judicial sttnct of Anzona_,

ortoa propcr officer of the Umted States Govémnment a federal mdmdual income tax re‘mm; :

on or before Apnl 15 2001, stating spemﬁcally the items of gross mcome and any deduot:ons, 1

and crechts to w}uch he was cntxtlcd Dcspztc knowmg the law s reqmrement to file an-

1nd1v1dual income tax return and havmg earned gross income from the sale of the Mlllcnmum

-2000 Rehance Package defenda.nt JOHN I. RIZZO wﬂlfully faﬂed to ﬁle the required i lncome
tax return in the Dlstnct of Anzona or elsewhere on or before April 15 2001. Dunng the |*

calendar years 1999 through 2002 defendant’s sole propnetorsmp business known as’

| Mlllemuum Pubhshmg generated gross sales of the Mﬂlenmum 2000 Relmnce Defen,se‘

Program (MZK) totalmg approximately $4, 212 604 25, _ S
4. Inor about the year 2002 defendant J OHN I RIZZO began to marketa new product:
called the Tax Recovery Program and promrsed taxpayers that he oould obtam lawful tax, |

I refunds for mdmduals who lost money through their mvolvement inan orgamzatlon called thev

. Tnstitute for Global Prospenty On Febmary 18 2003 in the sttnct of Anzona defendant', '

JOHN I RIZZO drd wrllfu]ly a1d and assist in and procurc, counsel and advise the preparahon' 1
and presentauon to the Internal Revcnue Servrcc ofa Forrn 1040 U 8. Ind1v1dual Income Tax N

.Return for taxpayer Braden Fox for the tax year 2000 whlch was fa.]se. and fraudulent as to a','

' ,matenal mattcr, m that said ’cax return reported a net loss on me 31 Schcdulc C totalmg A

13
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$26 180 00, whereas, defendant JOHN J RIZZO well knew and beheved, sand meorne tax

‘ retum falsely claimed busmess expenses related to the Insutute of Global Prospenty

. The facts stated above do not represent all knowledge I have regardmg the charged '
offenses , o _ o |
1 understand that I will have to. swear under oath to the accuracy of tlus statement, and 1f '
I should be called upon to testxfy about this matter in the future any’ intentional material :‘ .

mconsrstenctes in my tesumony may subjeet me to additional penalnes of per]m'y or false :

sweanng which may be enforced by the Umted States under thrs agreement

T OVAL AND ACCEPTANCE
I have read each of the pronSlOns of the entire plea agreement w1th the assrstanee of Bl
counsel and imderstand its provisions. o |

I have dxscussed the case and my constttutmnal and other nghts w1th my attomey I -

| understand that by entenng my plea of gurlty I will be gwmg up my rights to plead not guzlty,

ito trial byjury, to confront cross-examrne and compel the attendance of wrtnesses to present

evndence in my defense, to remain silent and refuse tobe a wrtness agamst myself by asserung _
my prmlege aga:mst self-mcnmmatton -- all wrth the assmtanee ‘of emmsel - a.nd to be
presumed mnocent until proven guﬂty beyond a reasonable doubt | L
I agree to eutet my gu:llty plea as, mdrcated above on the terms and condxtlons set forth .|

this agreement o . . . . .
I have been advrsed by my a.ttorney of the nature of the charges to WhICh I am entermg my |

'» guﬂty plea I have ﬁnther been advrsed by my attorney of the nature and range of the possible

sentence and that my ultnnate sentence w111 be deterrmned accordmg to the guldelmes-

' promulgated pursuant to the Sentencmg Reform Act of 1984 I understand that the gurdehne '-
'ra.nge referred to herem or drscussed w1th my attorney is not bmdmg on the Court andi is merely -

an esumate. 1 further understand that under certain hnnted crrcumstances the court may depart

upward or downward from the calcula.ted guldehne range

_14
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My guilty plea is not the result of force, threats, assurances or promtses cher than the '

pronuses contained in this agreement I agreetothe prowsmns of this agreement asa voluntary

act on my part, rather than at the direction of or because of the reconunendatxon of any other
person, and I agree to be bound according to its prov1sxons

I agree that this written plea agreement contains all the terms and condmons of my pIea and 1

‘that promxses made by anyone (including my attorney), and speclﬁcally any prechct:ons asto
't’ne guxdelme range epphcable that are not eontamed w1thm ﬂns written plea agxeement are

w:thout force and effect and are null and void. ,
L am satlsﬁed that my defense attorney has represented me ina competent manner
I am fully capable of undersmndmg the tetms and condmons of this plea agreement. lam

not now on or under the mﬂuence of any drug, medlcauOn hquor or other 1ntox1cant or

' depressant whlch would unpaxr my abthty to fully understand the terms and conditions of th:s 1

plea agreement | . o
D%Mé/f,;.zm st (A
ate - A ’

NSE ATT. ROVAL

1 havc dlSGuSSed thlS case and the plea agreement mth my chent in detail and have adwsed 1

) the defendant of all matters mthm the scope of Fed R. Crim. P. I 1 the consntutmnal and other -
'nghts of an accused the factual basis for and the nature of the offense to whmh the guﬂty plea '
22 I wxll be entered poss;ble defenses -and the consequences of the' gullty plea mcludmg thel- '

maxmmm stamtory sentence poss1ble 1 have ﬁ.u'ther d1seussed the sentencmg guldehne_l ’

| veoncept with the defendant No assuranoes pronuses or representaﬁons have been ngen to me-

orto the defendant by the Umted States or by any of1 its representatwes which are not contamed 1

in thls wntten agreement I concurin the entry of the plea as mdxcated above and on the terms E '

and condmons set forth in thls agreement as m the best mterests of my chent I agree to make .

15
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1] & bona fide effort to ensure that the guxlty plca 15 entered in accordance with all the
2 reqmraments of Fed. R Cnm P.11. L '
3l o
.} Date '/ L AT
5y . o Attorn for Defendant
Ch JohnI . ‘
» - :
7 . UNITE ES' APPROVAL"
8 1 have revwwed this matter and thc plea agreement Iagree on behalf of the .
9 || United States that the terms and condmons set forth are appropnatc and are in the best -
10| mterests of Justmc .
PAUL K.CHARLTON
12 - United States Attomney -
. - District of Anzona o
14 oy
A a-e 9’ <
Date o )
16 .~ MARK.T.ODULIO .
g ‘ : LARRY WSZALEK
17 - Tnal Attorneys . C
b - US. Departmmtof]ustxcc L
18 Tax DlV]SlOn -
19 |
.20 B o
L2
) 240 . :* - United States District Judge
Coea6)
ER71 P
28
‘ i ,' , o
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